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DEVELOPMENT (OMEB) 

REE: STATE 137955 

1. SIEMENS APPEAR TO BE CONSOLIDATING EXISTING COOPER- 
ATIVE ARRANGEMENTS WITH GOH AGENCIES INTO ONE HIGH LEVEL 
ARRANGEMENT. HERR DAX, A WEST GERMAN AT SIEMENS/ERG WITH 
PREWAR EXPERIENCE IN HUNGARY, IS SIEMENS MOTIVATING FORCE. 
DAX IS MANAGEMENT BOARD MEMBER OF SIEMENS AND HAS HIGH 
LEVEL PERSONAL AND BUSINESS CONTACTS IN HUNGARY. 

2. SIEMENS' EXISTING COOPERATIVE ARRANGEMENTS BEFORE THIS 
AGREEMENT INCLUDED COMPUTER/CAPITAL ELECTRICAL EQUIPMENT 
SALES USING BARTER (ABOUT 30 MILLION US DOLLARS OVER NEXT 
TWO TO THREE YEARS ACCORDING TO ONE SOURCE) AND TRAINING 
OF HUNGARIAN TECHNICIANS WHO ARE NOW DEVELOPING SIEMENS 
SOETWARE FOR HUNGARIAN FIRMS. (FIRM RECEIVING TRAINING 
SUBSEQUENTLY DEVELOPED R-10 HARDWARE AND SOFTWARE.) 
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3. WE DO NOT KNOW WHETHER SIEMENS TEST EQUIPMENT COVERED 
IN AGREEMENT MENTIONED REETEL. ARTICEE REFERRED TO IN 
REFTEL EVEN INKNOWN TO WELL-INFORMED US CITIZEN IBM REP 
TO HUNGARY. IS BEWT INTERESTED IN A) COOPERATION IN COM- 
PUTER TEST EQUIPMENT, B) COOPERATION IN ELECTRICAL 
TRANSMISSION TEST EQUIPMENT OR C) PROVISION OF SUCH 
EQUIPMENT AS PART OF NORMAL SALES? 

4. FRG/GOH AGREEMENT FAVORABLE INFLUENCE. DIRECT RE- 
LATIONSHIP NOT KNOWN TO US. 

5. OFFICE OF TECHNICAL DEVELOPMENT (OMFB) IS ONE OF THREE 
MAJOR DECISION MAKING OFFICES IN COMPUTER FIELD. OTHER 
TWO ARE STATISTICS OFFICE AND FOREIGN TRADE MINISTRY. IN 
COMPUTER FIELD, ACCORDING IBM REP, FOREIGN TRADING ORGANI- 
ZATION (METRIMPEX IN THIS CASE) IS NOT REAL DECISION-MAKER 
ALTHOUGH BID DOCUMENTS ORIGINATE FROM IT AND PURCHASES 
USUALLY PLACED BY IT. 

6. FOR OEC: IBM REP PETER HOFMEISTER VOLUNTEERED THAT IN 
EVENT OEC ELECTRONICS EXPERT COMES TO HUNGARY IN FUTURE 
HE CAN ARRANGE ACCESS TO COMPUTER FACILITIES. POST 
UNDERSTANDS THIS MAY BE INAPPROPRIATE, BUT OPINION THAT 
SUCH ACCESS WOULD BE GRANTED MAY BE OF INTEREST IN LIGHT 
OF PAST OEC INTEREST IN SUCH A TRIP. 

MUDD 
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